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INDEPEND NT PUHl le ACCOUNTANT whose opinion is contained in this Report*

Breard & ssociates, Inc. Certified Public Accountants

N;uve ,t indieuhral. state last. /ìrst. middle name

9221 Cor n Avenue, Suita 170 Northridge CA 91324

(Aane State) (Z p Code
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Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

Matthew Dorn
4 -- ____----___ _________________, swear (or affirm) that, to the best of

my kn wiedge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Dorn & Cc., Inc. _ .as

of _ FUUUry27 _____ _ _ , 20 18 , are true and correct. further swear (or affirm) that

neithe the company nor any partner, proprietor, principal officer or director has any propr etary interest in any account

classi ed solely as that of a customer, except as follows:

Signa

Title

Th s r ort * conta s (check all applicable boxes):

(a Facing Page
(b State nent oÈFinancial Condition.

(c) State nent of Income (Loss).

(d State nent of Changes in Financial Condition.

C (e State nent of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) State uent of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g Com outation of Net Capital.
D (b Com outatio for Determination of Reserve Requirements Pursuant to Rule i503-3.
0 (i) Tnfor nation Relating to the Possession or Control Requirements Under Rule 1503-3.
C (j) A Reconcilí tion, including appropriate explanation ofthe Computation ofNet Capital Under Rule 1503-1 and the

Com outatioti for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3,

C (k A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidatioi

(I) An Cath or Affirmation.

C .(m A co oy of th SIPC Supplemental Report.

O (n A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For ondiCons of onfidential treatment of certain portions ofthisflling, see section 240.17a-5(e)(3),

doce;n
truth» h

State o

County of go
a r e n swor (Gr d) before me on this day of

proved to me on the basis of satisfactory evidenceN to be
lhe personv ho eared b e.
Notary Publi

LUANNEJ.LUNOGREN
Notary Public-Minnesota

MyCommiælon ExpiresJan 31,2020



RLMei & ASSOCIATES,INC.
« EERf il II D PUBLICACCOUNTANTS

Report of Independent Registered Public Accounting Firm

To the Directors and Equity Owners of Dorn & Co., Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Dorn & Co., Inc. (the "Company") as
of December 31, 2017, and the related notes (collectively referred to as the "financial statements").In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company
as of December 31, 2017, in conformity with accounting principles generally accepted in the United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")andare
required to be independent with respect to the Company in adcordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud.

Our audit included . performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Breard & Associates, Inc.
Certified Public Accountants

We have served as the Company's auditor since 2015.
Chicago,Illinois
February 27, 2,018

9221 Corbin Avenue, Suite 170, Northridge, California 91324

phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

12OS ANGELES CHICAGo NEw YORK OAKLAND SEATTli WE FOCUS& CARE"



DORN & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

2017
ASSETS

Cash and Cash Equivalents $ 310,582
Receivable from Broker - Dealers and Clearing Organizations 138,723
Note Receivable - Stockholder 7,510
Prepaid Expenses 5,656
Office Equipment and Leasehold improvements at Cost, Less

Accumulated Depreciation and Amortization of $576,619 9,786
Investment in Antique Personal Property 51,630
Restricted Deposit with Clearing Organization 25,000

TOTAL ASSETS $ 548,887

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts Payable $ 31,832
Accrued Expenses 82,861

Total Liabilities 114,693

STOCKHOLDERS' EQUITY
Common Stock
Par Value $10
Authorized - 25,000 Shares

issued and Outstanding - 6,000 Shares 60,000
Retained Earnings 374,194

Total Stockholders' Equity 434,194

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 548,887

See accompanying /\lotes to Financial Statements.
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DORN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 1 NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Dorn & Co., Inc.'s (the Company) business activities consist primarily of the purchase and
sale of stocks, bonds and mutual funds on its own behalf and as broker or agent for others.
The Company has a Principal's license to operate principally in the states of Minnesota,
North Dakota and South Dakota. The Company is a registered insurance agent in the State
of Minnesota, Records are maintained on the accrual basis whereby revenues are
recognized as they are earned and expenses are reported as they are incurred. Security-
related transactions are recorded on the basis of trade dates.

Securities Clearing

The Company conducts business as a registered broker-dealer on a fully-disclosed basis
through RBC Correspondent Sentices (RBC CS), a division of RBC Capital Markets, LLC
member of NYSE/FINRA/SIPC.

Securities insurance

Securities held in custody by RBC CS (the Company's clearing firm) are protected up to a
total of $99,500,000 per account. Of this total, Securities Investor Protection Corporation
(SIPC) provides $500,000, of which $250,000 may be in cash. The remaining $99,000,000
of coverage on securities only is provided by DC$ through a commercial insurer.
Investment Access and RBC Dain Retirement accounts are protected up to a total of
$400,000,000. The account protection applies when a SIPC member firm fails financially
and is unable to meet obligations to securities customers, but it does not protect against
losses from the rise and fall in market value of investments, which approximates cost.

Tradinq Securities and Deposits

The Company maintains a deposit at RBC CS in the amount of $193,549 for the year
ended December 31, 2017 which is used to purchase Trading Securities. For the year
ended December 31, 2017, the Company had no inventoried trading securities. The funds
are invested in a money market account and classified as a trading deposit. Trading
securities are valued at quoted market values.

Property and Equipment

Property and equipment is recorded at cost less accumulated depreciation to date.
Depreciation is computed by the straight line method using estimated useful lives of 3 to 39
years.

Investments

The Company's investment in antique personal property is valued at cost. Market value is
not available for these assets, however management believes them to have retained their
value or appreciated. Accordingly, management believes that there is no impairment to the
value of these assets.
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DORN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 1 NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.
Cash flows from purchase and sales of debt and equity securities carried in the trading
account are classified as operating activities. Customer and broker accounts and short-
term borrowings have original maturities of three months or less are reported at net. Cash
and cash equivalents total $310,693. This is made up of $117,033 in bank deposits and
$193,549 in trading deposits.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

Income Taxes

The Company utilizes an asset and liability approach to financial accounting and reporting
for income taxes. Deferred income tax assets and liabilities are computed annually for
differences between the financial statement and tax basis of assets and liabilities that will
result in taxable or deductible amounts in the future based on enacted tax laws and rates
applicable to the periods in which the differences are expected to affect taxable income.
Valuation allowances are established when necessary to reduce deferred tax assets to the
amount expected to be realized. The provision for income taxes is the tax payable or
refundable for the period plus or minus the change during the period in deferred tax assets
and liabilities.

The Company adopted the income tax standard for uncertain tax positions. As a result of
the implementation, the Company evaluated its tax positions and determined it has no
uncertain tax positions as of December 31, 2017. The Company's income tax returns are
subject to review and examination by federal and state authorities, which includes tax
returns for the years 2013 to 2016. However, due to the Company's net operating loss
carryforward position, the federal statute of limitations is effectively open back to the tax
year ended December 31, 2003, the earliest tax year available for the loss carryforward.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

A_dvertisinq

Advertising costs are expenses as incurred.
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DORN & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 1 NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Trade Receivables

Trade receivables (Broker and Dealers - Open Transactions and Trading Receivable) are
recorded and recognized on the books based upon information presented to the Company
by third party entities from whom the receivable is due. No allowance is deemed to be
necessary as it has been the experience of the Company that the full amount is collected
and usually received within 30 days,

In preparing these financial statements, the Company has evaluated events and
transactions for potential recognition or disclosure through the date the financial statements
were available to be issued.

NOTE 2 RECEIVABLE FROM BROKER-DEALERS AND CLEARING ORGANIZATIONS

Amounts receivable from and payable to broker-dealers and clearing organizations at
December 31, 2017, consist of the following:

2017
Fees and Commissions Receivable $ 20,930
Receivable from Clearing Organization 117;793

Total $ 138,723

The Company clears cedain of its proprietary and customer transactions through another
broker-dealer on a fully disclosed basis.

NOTE 3 NOTE RECEIVABLE - STOCKHOLDER

Notes receivable stockholder are due on demand. The receivable in unsecured. Collection
is fully expected and accordingly, no allowance has been provided.

NOTE 4 BUSINESS LINK RESERVE ACCOUNT

The Company has an unsecured overdraft protection account with Bank of the West of
Fergus Falls in the amount of $25,000 and is guaranteed by the stockholder. As of
December 31, 2017 $-0- was outstanding. The interest rate on the loan is the Prime rate
plus 6% at the time of the advance.

NOTE 5 PROFIT SHARING TRUST FUND

The Company has adopted a non-contributory profit sharing plan covering all full-time
employees with one or more years of service, to which it has been paying a cash amount
approximating 12 percent of the eligible salaries of those employees who have fulfilled the
length of service agreement.
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DORN & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 6 NET CAPITAL REQUIREMENTS

Although the Company is an introducing broker dealer, under the terms of the FINRA
membership agreement the Company is required to maintain minimum net capital of
$250,000 and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1. At
December 31, 2017, aggregate indebtedness and net capital were $114,693 and $359,612
respectively, a ratio of 3.19:1.

NOTE 7 LEASE AGREEMENTS

The Company entered into a short-term lease agreement for the office located in
Minnetonka, MN. The lease expires April 30, 2018.

As of July 1, 2007, the Company entered into a long-term (10-year) lease agreement for the
office space it occupied. The agreement calls for an annual review of lease payment
amounts for possible adjustments to current market conditions. Under the terms of the
agreement, the lease may be terminated early by the Company or building owner. Effective
January 1, 2016, the lease agreement was extended through 2025.

Future minimum lease payments under the agreement, at December 31, 2017 are as
follows:

Year Amount
2018 107,120
2019 102,000
2020 102,000
2021 102,000
2022 102,000

Thereafter 306,000

$ 821,120

NOTE 8 RELATED-PARTY TRANSACTIONS

The Company maintains its offices in a building owned by its sole shareholders

NOTE 9 CREDIT RISK

Amounts on deposit in the corporation bank account frequently exceeded the FDIC
coverage for depositors. This results in a credit risk. Amounts on deposit with RBC CS are
covered by Securities Investor Protection Corporation (SIPC) as disclosed in Note 1,
Securities Insurance.

Other financial instruments subject to off-balance-sheet credit risk include accounts
receivable and trading and investment securities. The Company does not require collateral
or other security to support receivables. At December 31, 2017, the Company had accounts
receivable from broker/dealer open transactions of $117,793.

The value of trading and investment securities is based on market values of the specific
issues and thus subject to market fluctuations.

(6)



DORN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 10 RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Financial Accounting Standards Board (the "FASB") has established the Accounting
Standards Codification ("Codification" or "ASC") as the authoritative source of generally
accepted accounting principles ("GAAP") recognized by the FASB. The principles embodied
in the Codification are to be applied by nongovernmental entities in the preparation of
financial statements in accordance with GAAP in the United States. New accounting
pronouncements are incorporated into the ASC through the issuance of Accounting
Standards Updates ("ASUs")

Company management has reviewed the accounting standards updates issued by the
FASB that were either newly issued or had effective implementation dates that would
require their provisions to be reflected in the financial statements for the year ending
December 31, 2017. Based upon this review, the Company has implemented the

pronouncements that require adoption(if any). They have also concludedthat the
remaining pronouncements have either limited or no application to the Company and, in all
cases, implementation would not have a material impact on the financial statements taken
as a whole.
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